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Internal Revenue Service 

:***********************
***** ********* ** ******** 
**** **************************** 
********** ******** **** ***** 

Department of the Treasury 

****** * * * *  **** ****** **** *** 

htt: JUN 1 4  t994 

***** ** *** ket: 
***** **** 
****** ***** ; 
**** ** ******** 
***  *** 
*********** ********** 
* * *  ****** tion M t r :  
**** **********  

Dear Sir or M a b :  

We have coneridered your application for recognition of exemption frcm Federal 
income tax under section .501(c)(06) of the Internal Reven~e W e .  

********rporated as a non-profit corporation in the state of*********** on****** 
**** ****. Your purpoae was to further the careers of women in the mystery 
field. to correct the iuhlance in the treatamit of women writers, and to 
promote recognition of their contributions to the field. 

You describe your activ***************a*******************************
publicationa, including****** ********,****************************************, 
and a newsletter. The******  ******** catalogue of mabere* worka is sent out 
twice each year to more than****** wholesalers distributors, boobtore c-, 
mystery bookstores, libraries, and to periodicals which carry regrtlar h k  
reviews. Your membera participate in meetings of m J o r  watery conventions and 
you hold meetings where speakers discuas issues of interest to readers and 
wri tera of my8 tery works. 

Your sources of revenue are dues from members and sales of materials, although 
you indicate most of your materials are dietributed to members free of charge. 
Your expenaes include salary. off ice suppliea , publication costs, and plblicity 
and advertising. 

Hemberehip is open to all per:,3na worldwide who have a spc*****nterest in 
mystery writing and in furthering your purposes. Y ***   ******* ~ b e m  of 
which**** are published mystery writen. You hdicJe ****  members am readers 
or f ana   i 
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******************** 

Sect ion c ) of the Code describes certain orgmiiatidnn exempt f ron Federal 
income tax under section 501(a) and reads, in  part ,  a s  follows: 

' ( 6) Business leagues, chambers of commerce, r ea l  e s t a t e  boards, boards of 
trade, w, not organized for  prof i t  and no part of the net earnings of 
which inures to  the benefit  of any private ahareholder o r  individual." 

5vctior 1.501(~)(6)-1 of the regulations provfdes as follows: 

"A b\isiness league ia an association of persona having some comspon bursiness 
interest., the purpose of which is t o  promote such common interest  and not 
to  engage in regular business of a kind ordinarily carried on for  profi t .  
I t  is an organiz~t ion  of the same general class  a s  a chamber of co~rorerce or  
b a r d  of trade. Thus, its ac t  iv i t i e s  should be directed t o  the improvement 
of business condition8 of one or  more linee of business a s  distinguished 
from the performance of part icular  services for  individual mrsone. An 
orgtmizatictn whoso yurpoee is to  engage i n  a regular bueiness a£ a k i l d  
ordinarily carried on fo r  prof it. even though the busineas i a  conducted an 
a c~opera t ive  basis or  produces only suff ic ient  income t o  be 
aelf-sustaining, i a  not a businesa league. ***" 

hevenue Ruling 57-453, 1957-2 C.B. 310 denies exemption under section 501(c)(6) 
. ~ i  t h e  Code t o  an crganization which engages in  the publication of the 
anthologies of its members and which enters into contracts fo r  programs on the 
radio and television based on the anthologies, serve8 a s  a vehicle for  the 
~ u b l i c a t i c n  of materials of i t a  members by cal l ing at tent ion t o  the i r  
prsfeaaional work and thereby increaaea the aa labi l i ty  of the writere* ef for ts .  
The organization published a manthly bul let in which contained c r a f t  a r t ic les ,  
mhrket news. and lists of books and magazine 8tories  prblished by members durjng 
t he  month. 

6evenue Ruling 65- 14, 1965-1 C.B. 236. denied exemption under section 501(c)(6) 
of the Code t o  an organization formed t o  promote the tour is t  industry in  its 
area and whose principal ac t iv i ty  is the publication of a yearbook c o n a i ~ t i n g  
largely of paid advertisements for  its membere. Advertisements conrrist of a 
list ing of the name and address of the member-advertAaer, and a description of 
t h e  product sold or the service rmdered by the adveirtiser. 

I 
hevenue R u l i u  76-400. 1976-2 C.B. 153, grants exemption under section 501(c)(6) 
t o  an organization formed aer a membership orgmization of business Md 
profaeaional women tha t  prclmates the acceptance of women i n  businelrs and the 
g rof lessions . The act  iv it iea include sponsorin6 converntions , luncheonn, and 
Jiraler meetings that  are devoted to  the diecureion, review, and co~aidera t ian  of 
problems relating to career opportunities for  uunen and vbrioua issue8 caritsring 
around at t i tudes  towards women i n  busineas. 



******************** 

Your primary ac t iv i t i ee  are  the promotion of your member8 literesy producte aa 
evidenced by your ******** ** ***  . advertising, neweletter ident if icat ion of 
members and the i r  l i t e ra ry  works, participation of members signins boob a t  
various events. and a cmpi te r  on-line PH syatem that identif iea new 
p~bl ica t iona  and scheduled signing8 for momhrs. 

You do provide general information conoerning faota on war~ens' problems i n  the 
f i e id  of l i t e ra tu re  and you provide advice on how t o  get works wbliehed and how 
t o  r~rcrmota works. and there is reference t o  a f u t w  wrii'ters* workshop. 
However. them ac t iv i t i e r  are leer than primary when coaryrsd t o  y a w  proarotion. 

You indicate you have a full-time employee who spends **% of her timcr ptaoerring 
new * embers and renewal* and ******* g the phone. You in* cate that rhe spenda 
only *% of her time on ****** ** ***  . Portions of that  **% would have t o  b 
at tr ibuted t o  promotion since part of promotion ir  in gsitting and processing 
mc-mkra, and volunteer time on promotional ac t iv i t i e s  should be considered. 

You indicate that only a small ~ ~ r t i o n  of your mombere ard writers who benefit. 
frirn the promtion. However, other individuals are fans/readera who receive 
infornation on l i te rary  works available fm members. You also have utembers who 
are bookstores. agents. and other ccmimercial businesser who want access to your 
writers fcr commercial reaeona. Thus, for  each of thess groupa, you provide 
jervi(;es i n  r e t ~ ~ r n  for  the i r  membership fees. 

You have fhiled t o  ahow that  your primary act ivi ty is not particular services 
promating literary work of mmbere t o  other member groups that  have an interest 
in obtaining those work8 f u r  personal r e a d i ~  o r  obtaining information on 
u r i  t e r s  for commercial reasons. You were requested t o  pwvide a l i a t  of 
a c t i v i t i e s  and indicate the percentage of time and of financial msourcee 
devoted to  each act ivi ty.  but did not. Y o u  comirtent ly consider gmmotional 
effljrts as educational and promoting wawn in l i terature.  

L ike  the organizations in Revenue Fblinga 57-453 and 85-14, you provide 
particular services of promotional ac t iv i t i e s  for  members. Based on thoee 
ruiings and the prohibition in the regulations a g a b t  t h e  provision of 
pwt icular  services, you do not qualify for  emmption under section 501(c)(6). 
Although you have some ac t iv i t i e s  aimilar to those of Revenue Ruling 76-400 i n  
fcovidine education and general informstion on the prof~bsion. your priarary 
ac t iv i t i e s  are more aimiler to the Revenue Rulii\gs and prohibit gour exemption. 

Accordingly. you a m  not exmpt under eect ion 501 (c ) ( 6) i of the Code and e h l d  
f i l e  Forms 1120. i 



******************** 

1 f you do not agree with these conclueioxlb, you may, within 30 days from the  
data of t h i s  l e t t e r ,  f i l e  i n  duplicate a brief of the facta ,  law, and argument 
tha t  c lear ly  aeta forth your position, If you deaire an ora l  diecuasion of the 
iesue. please indicate t h i s  i n  your protest. The enclosed Publication 892 gives 
instructions for f i l i n g  a protest. 

I f  you do not f i l e  a protest with t h i s  office within 30 dare of the date of t h i s  
report o r  l e t t e r ,  t h i s  proposed determination w i l l  boomer f ina l ,  

I f  you agree wi th  thase conclusione o r  do not wieh t o  f i l e  a written protest ,  
pleaae eign and return Form 6018 in  the encloaed aelf-addraared envelope as soon 
aa yossible. 

We have sent a copy of th i s  l e t t e r  t o  your representative a8 indicated in  your 
power of attorney. 

I f  you have any further questions. please contact the person whoae name and 
telephone number are ah~m a t  the beginning of t h i s  l e t t e r .  

Sincerely, I 

****** M 
****** ** ****  

Enciosurea: 
PilLicat ion 892 
Farm 6018 


